

COURSE PROGRAM
Principles of Accounting
	Lecturer: Brisejda Ramaj  MSc
Week Load: 7 credits, 3 hours lecture, 2 seminars  for 15 weeks,
Typology of the subject: Compulsory 
Academic Year/Semester: 2019-2020/ I, II
Study Program: Bachelor in Finance 
Code: FIN 110 
Email: brisejda.ramaj@univlora.edu.al


	COURSE DESCRIPTION AND LEARNING OBJECTIVES: 
   This course covers basic principles of accounting, developing both a knowledge of the subject and encouraging understanding, analysis and evaluation. Learners cover topics such as double-entry bookkeeping, the cash book, general journal and ledger, and how to make a trial balance. Learners also consider issues such as capital and revenue expenditure, adjustments to ledger accounts, the correction of errors, control accounts, and the purchase of a business. The syllabus is wide-ranging and also covers topics such as balance sheets, the operation of partnerships, selected ratios and the preparation of final accounts.



	KEY CONCEPTS
1. Financial statements
2. Balance sheet
3. Property and equipment, 
4. Accounting for natural resources, 
5. Accounting for Intangible Assets,
6. Accounting for financial Assets
7. Payroll Accounting. 
8. Notes payable


	COURSE TOPICS
Week 1.
Chapter 1: Accounting and the role of accounting information

a)  The role of accounting in society and in business, users of accounting information, considerations for the organization of accounting, the entity, forms of business organization. Theory of accounting and its role in the development of accounting practice. Types of accounting. Financial accounting purposes. Types of accounting profession and professional career opportunities.

b)  Financial statements- product of accounting system, GAAP, accounting principles. The process of accounting measurement.
Week 2.
Chapter 2: Financial statements and accounting operations
Financial statements. Accounting equation. Economic actions, effects and events that they cause. Qualitative characteristics of financial statements information, Accounting and computerization.

Week 3.
Chapter 3: Analysis of Economic Activities and enrollment
Balance sheet, use of accounts, classification of accounts. The principle of double entry. Book of accounts.
 Week 4.
Chapter 4: Adjustment of accounts and construction of financial statements
Accounting system and its main steps. Income, expenses and net result of business. The main accounting principles related to income and expenses. Importance of regulatory actions in the calculation of results.
Week 5.
Chapter 5:: Completing the accounting cycle

Accounts of temporary and permanent. Closing Actions, balance verification and construction of financial statements. Classification of balance sheet elements 

Week 6.
Chapter 6 :: Accounting for trading operations

Commercial activity reporting, operating cycle, inventory system, types of inventories.
Accounting for trading operations: Sales, purchases, returns, deductions.

Week 7.
Chapter 7 ::  Inventory of goods and cost of sales

Inventories of goods in commercial business. Methods of assessment: FIFO, LIFO, specific identification, the average cost, LCM, gross margin method.

Week 8.
Chapter 8: Accounting information system

Principles of construction of the system: the principle of control, the importance, of comparison, the flexibility, cost-benefit. Accounting systems: the classical system, the analytical system, American system.

Week 9.
Chapter 9: Internal Control and cash

Internal control, purpose, principles, limitations of internal control. Control of Cash. Banking activity and control.

Week 10.
Chapter 10: Long –Term Assets

Meaning and classification: 

Property and equipment, Accounting for natural resources, Accounting for Intangible Assets, Accounting for financial Assets.
Week 11.
Chapter 11: Short-term Assets

Accounting for Cash and Short-Term Investments. Accounting for Accounting Receivable. Accounting for Notes Receivable. Inventiories.

Week 12.
Chapter 12: Short term liabilities
Nature and Measurement of Liabilities .Common Categories of Current Liabilities.

Introduction to Payroll Accounting. Notes payable. 

Week 13.
Chapter 13 : Accounting for Partnerships and Coorporates.

a) Partnership characteristics. Accounting for Partners ‘Equity. Distribution of Partnership Income and Losses.
b) The corporation, organization cost. The component of Stockholders’ equity.

Week 14.
Chapter 14: Long-term investments and international accounting

Classification of Long-Term Investments. Consolidated Financial Statements. Accounting for Bond Investments.  
Week 15.
Chapter 15:  Principles and concepts of management accounting

Management accounting, reporting on activity production, cost accounting concepts.




	COURSE ATTENDANCE:

The University's regulation states that a minimum of 75% attendance is required to pass any class. Students are expected to participate actively and attend class regularly

STUDENT EVALUATION:
Exams

Evaluationpoints 

Midterm exam

30 points
Assignments/quizzes

10 points

Final exam

60 points
Evaluation (with grades from 4 - 10), will be based on the following system points:

S  ≥  90% =10

80 ≤ S  < 89% = 9

70 ≤ S  <79% = 8

60 ≤ S  < 69% = 7

50 ≤ S  < 59% = 6

40 ≤ S  < 49% = 5

 S  < 40% = 4



	RECOMENDED LITERATURE AND READINGS
a. Primary literature:
· Principles of Accounting - Sotiraq Dhamo

· Fundamental Financial Accounting Concepts-Edwarts-Merbis-Milaw-Olds-Mc.Grow Hill 2005
· Secondary literature:
· FAP ( Fundamental Accounting Principles-Larson-Wild-Chiappeta-Mc.Grow Hill 2005
· Financial Accounting -Sherif Bundo 
Dishonesty and Plagiarism:
Unacceptable behavior such as cheating in any form will not be tolerated and will result in penalties after a due process hearing determines that such behavior did occur.

Special suggestions:
Here are some suggestions that may help you to do well in this course:

Do the assigned readings before class to get a preview of the material to be covered and to prepare any questions you have about this material. Please ask all questions by email. Take the problem sets seriously, because they are the best indication of whether you understand the material and they are the best preparation for the exams.

Notes:
· During lessons, cell phones must be turned off (as they cause distraction).

· All communication (assignments, additional readings) will be done via email, so please check your SSU email regularly.




